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ARMIAR

»e Democratic Peoples Jrpublic of Xores, one of the
mx of the tielltbec, "1 &-minated politically, wild-
tarily and sconsmically by "7¥ s ho=3gviet Bloe. M% ean
the mpport af the USER mad Jommunist China, the Morth arear
govermment would find 1t exyremecly diffisult to ﬁxﬁ.st‘émn
ternally, the regime is gramling with the reeonsivact’on =~
of the mational economy devistater by two wars. This rec
ery is ¢omplicated by the ladk of natural resources, man-

hos . and pPiongaria of its Communist mas-
foms o thareerte B33 et O ety

me to an end by 196C, Pyinmens is Gesparat ttemptl
m& ﬁ& é&%ﬁzgﬁe ammtries as a means of find-

fore g and nlts to induce diplomatie resogni-
S ToTWhile Nowth Eorea her the third largest armed forces
in the Communis® group of netiens, without external Suppo

2t 1s inespeble of any suatrined ilitary operations,
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ROUMD INFORMATION B NORTH KOAEA

wie Importaase of Heérth
1. O¢ phical lecaliwm,
Horth Xores, officlally de:signated the Democratic Pedples
mma:m*nmim. @ thae noyth by the Tumen | £y
sang) and Yalu {AmokeEang) Ritess snd on the south by the truce
; tion line of Augusnt 1%%5. 1/ 'mich 1s approxisately the
th parallel of latitade. The Erthern frontler borders
Ihina (Manchuris) for 500 milér and louthes the Soviet Unlon
for 11 miles some 200 miles usprth of Vimiivostok, The land
boundary on the northwest is lergely fotwed by the two rivars
whieh rise in the Pasktu-ssn Frustalaz: the Yalu, which flows
southwest into the Yellow Sea, ax t'w Tumen, which flows north
and thez southeast into the ¢ 3" Japan. DBetween the neadrvatars
of the twon rivers, whers the lLouwiady has never boen clsarly dol.
insated, the desclate mountalhous srea i3 of no econmmie valuo.
But the rivers and seuntuins brve fivwed barpriers which have
neiped Xorea realst m&mr& an! Rave aontributed to its lsoio-
tion. B/ The country oovers b7, %71 scumre miles, 3/ Memt of
the ncipal ports ere os €he ea:t coast, whieh fu eorpera~
tively regular and has a low t-ds” range; the west comat hae
faw good harbore,

LSBT

The country it predominettly rmuntalacas, with some peaks
axceeding 5,000 feet; less thin 1 paredat of the 1and i

level emﬁ caltivation. Th-osghout the eountry the
natural vegetation is typicall: g-sts end treeless sorud, but
sxtensive conifercus forest mvee-ves ade found along the Ynlu

River basin. North Xores 1s chapacteriged by relative %
cold winters and het, Busls apsers, Jasuary iz the eoldest
ponth, with ¢ pratures at = nesr zerd, Mean weather eloud

cover is sbout 35-4%5 pergent. Oeierally, weather conditions
are most feavorable for serisl :%t*'e:t%m durding the perind
from Octoder throuzh Mereh. fily and Auguet have the meviest
reinfall--six to twelve inche:s ve- ranth, Average maximum
temperatures for July and Aumist e BY Gegrees Marewheit. 4/

2. Eoonowmic Bepourcas.

Although larzely mountainyic ant 11l suited to c%vmnm,
Hopth Xorea 1s primarily an dpsieultural country, with
Approved For Re ease 1I8‘ CIA-RDP78-02771R000300100002-3
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56 fame nt of 1ts population Jagegec Lo farming and fishing
in 1587. Paddy rice mekes up 30 peicent of the sown area and
is the highest ylelding ﬁin, contributing ome-third of ths
food consured and provid 5143 loeting ssurce of revenue for
the farmer. Potatees and vegsitzbler contribute over one-third
of the total amnual food ¢iop. Foresats constitute patentially
' sourees of lumber, Jalp, ¢ud paper. Adout four-
firfthe of the water-power poteitiul of the Xorean peninsula
in logated north of the tiruca Liss. Hesrly all of the Horean
iron ore dopoaiis are also logated portk of the trues iine,
the estimuted ressrves amouniilg o ane billion toms, Exe
oept for petroleus and bitumiixiz ceal, NHorth Xorea contains
most major winermls of scontxiic valpe, including tungsten
magnasite, lead, szinc and copyn, [efore the Korean gmi‘imt,
the chemisal isdustry was groulng i significance. The
Hungnam Chemical Plant had tie largest smwonia-synthesils and
sulphuric acid pre@uction feciiitier im the Par Esst and sup-
plied about S0 persent of tha mlfuric seid produeed in Korea.,
In 1956 the produetion of fer:tlizer ums 195,000 toms, or

about half of the 1945 output.

_A varloty of weaknesass ive impeded economic dmvelopment
in North Korea. One mslient ~mzknecs ig the ahortage of man-
power caused by war casualtled asd slgmations to South Korea.
There has aloo been a corresnndliag doeline in the productive
w and potantial labor forse. These losses have been

mr aggravated by the naliiienanta of 3 large army angd the
expansion of the government I:les.ciacy,

In Jacuary 1987 the occupsicisael distribution in percen-
tages was &8 follows: agricelitizrs, $4.53; fisheries, 1.37:
niaing, 1.81; memufecturing, :1.07. ¢omerce, 2.43} transpor-
tation, 0.0T73 public and clerical eervides, 3.13; othars,
6.98. another 26,55 percent o to popylation had wo speci-
fic oceupation. Siace 1987 ol lecwst half the population, o
over: tut-thirds of the totel Luboe. {ava, hes been and pro-
badbly still 1s engaged in egericuliure. The perventage in
industry kas undoubtedly inerymuse, however, because of the
dsgline in population end the ndctrialisation cffort of
recent years.
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As of 1955, the total g@%iht;‘}f 3¢ North Kprea was esti-
mated to be about eight millisa, »f whlch 22.% percent or
about 1.5 million wvere males lwaer. the ages of 15 and 80. &/

During #arld ¥er II, Horsy g3 left nlmost inteet. Da%g
of & more lasting nature folljraedé the Jepaness defeat in 19535,
but by wid-19%0 Horth Korea @i3 o3 “he road $£o recovery. The
Kopesn Har of 19501983, howavsi, Lt the country in almost
total ruin. The m ¢ atdamic 1938 alene resched US

$3.% billlonms, according to ¢33 Eawmh Ropean o>ffietal estimate,
A total of 8,700 industrial atseklishments wore Jdammged or
destroyed. 7/ T

The M&wtﬁ table shws tle sctimeted profuctlon of a fuw

salected industries: B/

Paddy Alce 1,000 m3tiis vons 1,107 1,233 1,30
Wheat 1,000 matrdc 1908 31 108 :
Vegetables 1,000 metdc tons 623 797 1,196
Timber 1,000 ¢yviemeters 4,800 5,119 Efﬁﬂg

1,000 netrdic ‘ons :s.,%oo 3,50 3,269

Emtﬂe poOwar Bill19s &, hrs, *3

Pig Iron 1,000 ne 81 tone 3 1 112

Pinished Steel 1,000 wpuris tone 7 11 77

Ammsonia 1,000 neidc 1ons ég ag

Sulfurie Acid 1,000 astidc ions 100 8

Cottoan Plbera Killion §:.$:1$ inknown 9. 5.2
R

Pulp 1,000 s:totT U508 Unknown 22,7 18.9

Althongh living standarts rfenal: extwedingly low in Horth
Korea, rehabllitgtion of the isvercly Slusaged industrial and
sgricultural iodustries was 4411 advaneed as of 1956, It was
astimated at that time that 433 > substantisl saterial and
manpower asgistance from the Tloe, ‘adpitrial output was ris-
ing snd would probably reach I35 Livels in moat sectors and
that by 1961 the Horth Xorems scoamy would probably be able ¢
to make & modest eontributios to the: Bloels economlie poten-
tial iIn the Far Bast in the fiz'cs »f mrtals, chemleals, and
electric power.
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3. Military Potential.

& Jmajor asset in the tanginie v soutces of the North Korean
aresd forves is the gmﬁts £ 14 a%ﬁ&ta and sculpment wmade
ummh o them simve apdiecice the Sinoe-Soviet Bloac.
¥ow and lmproved mdels za 833t eatepories of materiel, capecs
ially heavy weapons, armer, 9% sl raft, ete., introduced des-
pszo the M&itim of the amdastics sgreenent, have assured
Hopth Borean forgeu & o8 iﬁﬁﬁwjd nmﬁi advantage over
?:M Republis of Xorea (ROK) fjcces, especlally 4o the Initia)
phases of & posaible war. Th9 wezerie]l adventage in modern
g planes and numericel straazth of the Horth Korvean Alr
has besn increased by ¢33 grert Sspmntation of air
fagilitien since the M%a«z T olyr faciitties now avall-
able for jet and other uE conaléershly exceed the
sstimnted m@a nta 2 uhﬁ ferch Maza ALy Poree, which
now has 8 aiw tualeding 842 Jets, %iiﬁwﬁ to be
in gond Mﬂm Theae ﬁqiht ier would readily lend thew-
wiw:g_ twn M M&;&s%ﬁmﬁ imf%g alr forvess %n
anoe . major seplowegs s almost cmpleic
depsnlence on fm%m thid chue Wiﬁstww of supply
for arowments and sguivaant, f{icluds eapecinliy, heavy
items of erdnamee, vehizles, smds, alreraft, cosmmnications
squipment and &:1 m g feu am.a,m mas;»m m their smmuni-
tion., Another meterial weslibiic 1z the eute shoptage of man-
mr, At thelr present sizg af about 380,000, the Hooth
Xorean armed ﬂms are at ag;sﬁ}si&ma& full mﬂmm@z atreapth.
The sediosl service rvices are gepqially %m@mw&wm
time conditions za m af Hzeiond mmm mwh
Wﬁt and quant aediwm] augplies availa
#tics ayehem 1@ :!.11 .‘m%a s1ly instequate. mewt focw
11 ties and rol ﬂ:m;: z‘am Lha elagle stest laek in
the system even ﬁalum spetetions snd techniguss,
such a8 sir mﬁm &&2 & 321y, end $irborne operutions
uxa mi&; are bellovad to buve bad mttm, 17 any, de~

Factove of stren in ths perelal mx gtrueture of tiw
armed fovees are as | 1im: a8 rizgie soaatines merciless
dlsciplinnry cysten} aonatant aurvelllases and intense and
never-ending s.mmmtm Sw presenée of large and exper-
fenced Chinese Commumiet foras i across the valu iivery and

ZZ142000300100002-3
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fear of mistmatmeﬁt by "capitaliet murderers" in case of
eapture, 10/

A careful study by American ptychological experts of atti-
tudes exhibited by captured MNorti Rorean troops revealed the
following: North Korean offi;lers represent, 88 a whole, 2
hard core target of strong prv-Communist 1declogical orienta-
tion with marked anti-United Hstions and antl-democratic
attitudes. Among the North Xorean enlisted men these same
sttitudes increasse with combi’ erperience up to 2 period of
from five to six months of combat, following which there is
& reversal of attitudes., Thuile menbers of the North Korean
forces with very long periods of cembat experience as vell az
those with little or none appear, therefore, to be the most
amenable to idecloglcal Unit::1 Nations propagenda, %.Ij North
Korean officers were cptimistic nbcut the course and conse-
quences of the war, whereas “ie wm:1sted men were agsentially
indifferent or pessimistic, The officers were confident of
the military capacity of the ‘hinetre and North Koresn forces,
wheras the énlisted men wer» charrcterized by lsck of confl-
dence or indecision. 1 Hioth Ko rear army methods of moti-
vating rifilemen for ¢ at as dirtcted towards seouring the
individual's acceptance of %hs polltiesl goals of the Commu-
nist Party. These methods 1a3lude 8 combination of general
improvement of the physical, sceinl, and psychological well-
being of the soldier, providing him, through imdoctrination,
with a reason for fighting, 2nd utilizing specific techniquer
such as ¢riticism meetings and plerige-signing to promote more
effective combat performance, The methods exploit soclal
and payehological, rather than pnysical rewards and punish-
ments, Fifty percent or more of the rifleman's time while
in service is devoted to political training., Indoctrination
depicts the United States infantrmen ns the weakest factor
in the US Amy. 13/ .

The armed forces, unaided, are capable of maintaining
internal security and of defending themselves against a full-
scale attack from the South for a ‘imited time. Because of
the superiority of their Alr Force they could maintain oper-
ations against the ROK Alr Feroe Cor some time before outside
support would become necessery. 14/ However, without external
support, the North Korean 1wy I8 incspable of any sustained
military operations. 15/

"v
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mww to lagend the peopls 30 Korea are deacended 19
g the off-spring of a tmw aly belng axd 2 aem thus,
Loreans point with pride io fhalcs d%vine origin. The true
giaonl ﬂa peaple still o ot dafinttely known, The genw
erni belisf steng students of Iasas history 18 that they ceme
to the Tovesn peninscle throuid e wrthern part of Chilea
from somewhere farther nortmd b, a3 Plve to ten thousand

yetrs ago.

Hine major tribal nmtu javd edictad in what 1s now
Xorea. The Chosen and strbes, the firet to form Ringdomn,
smarged as m as the third ces" B:t'?‘B C.,followed by the
Kolaryo SUH ts &n the Pirat eeitur D.C. The tribes in the
south ﬂw their kingdoms fuur t2 five centuries later, ,
These tribal states were folltawd by wfxt kinpdome of whieh 5ille
in the south was the most W#;s:;ti ty 376 A.D. 1t was gb%a
By L et it Nago twmasty, giving Go the =

+ B8 »ye 4

natisn the oame Kores. giu thman Z indted mfi s with
the malin i!al in Spegong ale! Ehe sceoad mﬂaz, sr military
center, at 08 .

tm rméxul 1¢, was founded Ly Iee Sung
aowid 27?# e@ﬂ:&l h# ]
s ulhﬁ ﬁ!' Q7§!’ﬁt Tingdne, m m"’
: :mm mrs s iw&ra_ga 1iele =
Jap ' &*ﬁ%ﬁs_m& m&m haéf-.zg,

igtance from Chineme 41 pad the "Turtle Shipa,” the firgt
WNM& in t&s w&ﬁﬁ, teie #4niral lee Soon Shin. In
ad sgnin in 1871, the Dreyne wers succesaful in 18-
mg naval attacke ag Promeh =il Snepican sershine reapect vely.
Although this stremgthened Thenn 1e9iationtst af:zrﬁm,
SUnty Was m te slin mﬁm treaties and agres
ments with forelgn possra, B ks twm 5 the twentleth
tury the Tyo warse-Sint-Japiaie nl N300-JODANe 26 --wBTe
fought in and over Xorea. Jmrx sfmermed as the vietor of both
and was sble t2 openly engoge Ir 1t pdgram of controlling
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Tores. In 1505 Xorea signed s trex making it B protactorate
of Japan, which formally annexa? 1% 1:; 1210, 18/

2. Explotiiatior by Japanai:.

Chogen after 1its agnezation, Kores s sxploited ecd~
13 mﬁ 1ts people Rept 1a & ovaditiom of wuum sl
mtm. Presdos of speach pnd nsaenbly wms 1e ibi%ﬁfa
and the people were sudjset t9 meh npgtelity. Depertant aduln-
tetrative w : mum wre iven to mm fmml-
ot gwﬁmﬁgism&ﬁﬁi%m&“
and $eeh
ga:m #? -a ar Fave tily pold to Japaneas gsettiers.
“{ﬁamtm and cultursl Laeticutions werd suppressed.
sanoss langunge was regtirad in the schoolas. Japansse
: ntodsn was introducef as the state religion, sad thg;
wae 'm w«m to faree Wmt mj*# *gmma %mm‘ tﬁe‘ mh- ;
¢ short, were 1y ¢ oyl P
' M‘;&tm and ez;& 443ee 9ith Miitm aﬁd
s gansammont Dot wers £ifis sudlected to & policy de-
stroy their cultwtnl deatity.

oepl ver saéw netoptad Japanese mrwahh

conficemd th g rm of M 3 ¢ ixnosad from the sutside, the
terial aﬁaﬁiﬁm ﬁ? the e&m vt s greatly ilmprowved, mﬁaﬂa“ |
sm&ak}xs progress was mafde I dulléing rarhors, ™0ds rpil~
roade, in modermising pgriculmial votheds, and in developing
manulae and trade. A wylers baniiing systom was mrm;
m. Hasith muﬁ?g réei;m;rm:é aed méfwim gye §
crmeted ., a e * ; & uh'i Ftanthres
proved aw::a the peneval orlantatien of the eecnowy %o Japan-
ene needs. Some Foreans of %12 1T clnss foumd that the "

displagement of the upper claises Yo @ spened &ntiw%y neY OpDLT-
tunities for advancesant.

Having embariced on & poliey of M&i& expansion, aapcm
the Xorean co to 183w wap esonomy. During % }
9&'#, emphasis wns o0 The el rent ot Whmiymr
and of plant capacit mwmsimgrmmimhs
mineral resources. Mﬁﬁs! Aeyaiopmerat scourwsd chiafly

!
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in the northern part of the Fidinouia, thou ;

A o * ‘ 81l of Rores
remained essentislly sgricultivel and mﬁm* In m the
#:Mwm U Sogamd entirel: fe-erdont on Jepan. A messure

‘ mm‘ imm @ r:'maaem& “hi: BLEt craated betweea anorthern

3. vorld uar II Deelaras: . ns.

The Caire Declarstion, lurued on Iesamber 1 194 t
sttty St meiuatid i SRR ot S alte
i 8 th "URMEALE, "tiadiul of the enmlavement of the
gwh of Rovea, are dsterminic 3hat in due eml:a miaaii;g
gtmtta ;m snd iadopendent.” This Jeclaratisn was reaffirwssd
he Potsdam Confuronce of Jely 1345, with the Soviet Union
A Tofioriag e Tapkane s o T ety LTRSS
areod States and the Soviet Jsiow avreed on & df Te10n af
mi 30th purallel as 1 tegoeary axpedient for the
af sceepting the juvencer of Japanece Porees in
i eEds & *3 ‘vig‘};f;;laﬁginm affect & four
oAl oalBe uthiek, WNSH, Gpaxt Srttnis, and O IEtes-~
P until such time us the osizrly preation nfg:i?:é ;umrﬁ
v - P eoule be brough: abwut, The cessation 5
tmm ities In 1943 found Korw: sontaieslly depleted, for
he Japauess hod systemeticnll: st tpsed Kores of its material
resources after hostilitlec bujyw: in 1081, During the last
g:sw ﬁi:.m war, sconomic eNirsls had broken down, currency
“mm 4 w; and prod@xtion hwad sollepaed. As a
was izmeoiarsee, £ Institet s orlerly gavermmental PIOCERAES
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C. Korea From 1945 to Armistioce
1. The Political Systes uncer 2oviet Oescupation.

Thers was not the slightest doubt in the Horean mind that the
defeat of Japan meant liberstior and tiat liberastion meant in-
dependence for Xores., Bven sha:i. the Russisns ocsupled the nor-
thern half of Korea for restcus tho Koieans found impossibdle
to understant and comnitted fste which could bBe interpreted ss
steps to ensurs their futurs ¢w.trol of Korea, the Koreans
Noped they were doing e0 #illk good intentions, Follow-
ing the collapse of nes¢ rale in Kores, looal Korsan lead-
ors ostablished commitieen {irnghout the country to preserve
order, and the Soviet forces 1nitially sanctioned their ocon-
tinued formetion. Those yrittees, however, were quickly
brought under Soviet control &ix organized into a hierarahy
of pecple’'s committeers, The &0viev Uncon also was Quisk to
realise the potential usefuiress o the Korean exiles, par-
ticularly those wirv had settled in the Kussian Far East and
had besome Soviet citigens. HKurean Communists, in msny cases
trained to ashume contrdl ir plese of the Jepanese, were in-
;rg&g:;ﬁ into the Soviet zore of seeupmriion immedistely after

On 25 August 1945, the fcviet Commund transferred the ad-
alnistrative powers of the Japarea: Jovernment in North Korea
to what was ¢alled the BExecwtive Committes of the Korean
People. This Committee, wit®: icrean Commmunists in nominal
control, iamediately e priated ond nationalized Japanese
property, On 9 Pebruary 194, thi: Russisn-sponsored aom-
mittee was replaced by a Provisianal People's Committee for
North Xorea which served as #n iaterlm government, A vetersn
Koreen Communist, KIR Il-asusg {£35:/2405/2052), headed an all-
Korean “cabinet™. This raglse waz put on an slective basis
in November 1945. Por election purposes various suthorized
political parties were drawe ather into a coalition led and
eontrolled by the Korean Lag:;r farty, previously known as the
Communist Party of Korea. Thom who expressed dissatisfaction
with Commnmnist dominance wers purged. By 1947 a governmental
mechanism had deen crested {: lcrth Xorea whish would readily
respond to Russian directics, ovan after the withdrawsl of
Russian troops,

E
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Represantatives of the Ysited ‘tates, Oreat Britain and
the W.?iﬁt Union met in Mosd>w 1n ecewber 1545 to determine
the status of Korea. The Missoe Agveenent, to which the Re-
public of China sdhered, pravided for & four-power trustee~
ship for a period up to fiv4 yaers "with 2 view te the re-
estadblighment of Xoren as a3 infapindent state”, The announce-
msnt of ths Moscow decision rroduced a maried resgtion in
Korea. South Xorean politidsl laalers protestsd the post-

nt of XKorean 1m§mw§§m and only the ‘gmat _g;;
ment in the country suppomtel tle Tour-power | .
meetings of the f‘grn-p@nr foint Comminsion failed to reach
agreement on the oon nte ¢f the provisional government,
and on 17 Septembar 1547 the Unite: Stntes submitted the
Korean problem to the Uniteé Rations,

on 14 November 1947, the Ganeral Assembly of the UN adopt-
ed, over the opposition of the oviet “Inion, a resolution to
the effect that alegted repjisantatives of the Horean people
should easteblish the conditions ¢f unification and determine
their own form of governsenl. / Uaited Nations Temporary
Commission ont Xorea wae estél:lizhel to chaserve the electlons,
but the Commission waAs not sumitted to the northern zone. On
10 May 1988 an election for =eats in tne constituent assembly
was held only in the south, hut 140 seats were reserved for
North Korean delegates unti: su=k Sime as free elections could
b4 held there,

While the Korean problet: wa: teing debated in the United
Nations, the North Korean rw;im: &nnocunced, on 1 1948,
& new Constitution and & nay flog purporting to apply to sll
Korea, In August 1988, the cmmrnists held new eleations
to a2 Supreme People's Assenfiiy., The Assembly quickly ratified
the previously announced Conxtizuvtion snd established the
Supreme People's Assemdly aa th: highest legislative organ
in the country. A new gegg%%&t advertined as one of party
coslition, was formed on 8 [ptember 1348, On 10 September,
KIM Il-sung assumped the pos: of FPremier of the northern Demo-
oratic Feople's Repudlic of iorse, vwhich waz formally recog-
nized by the Soviet Union on 13 G¢tober 1988 and which elained
Jurisdiction over the entiry co:ntry. 13/ In December 1948
the Soviet Union withdrew l%s t o¢ps from North Korea. 20/
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A

1 1ist of the inliviiusla sesceinted with KIM

Il-sung in the estadlistment >f 1ir government ineludes: 2y/

1.

2.

3.

5,

6.

7,

8.

G

CHOE Yong-kon (1106/5978/0%46), now president of
the Presidium of the Stprete People's Assembly arnd,
as such, Chief af ttate, Be is an influentisl men-
?r of the Sovidt-traired Tlog of Korean Communist
eRdeTs,

CHONG Chun-teek [3774/.294/3419), Vice Fremlier since
1986 and mmrw; ;.; a/:: Mté taﬂ;m' of Premier KIM,

KIN Ch'ang-man {1305 /2.90/4381), Viee Chairman
Central Committed, Egmmﬁsmr’ Party, Trained
at Yenan by the Minem: Copmmiets, he is 2 close
persoral friend iad mupporter of KIM.

£IM I, (6855/2410), Viee Premier, on ex-Soviet
sitizen of Xorest: paremtage, and a trusted sup-
porter of Prexier KIN,

KIN Tu-pong, megter of the Presidium, Central Come
mittes, Korean 1#Bor Paurty, and 8 lesder of the
‘Yeran faotion” :f Forwan Ucamuniste,

NAN I1 (0569/248C), Vice Premier and concurrently
Ministey of Forelgn AfTpirs., He is sn ex«+3oviet
citizen of Koresr perantage.

PAX Chong-se, Chéiman, Korean Demecratic Women's
Laague, an ex«S¢¥iat gitisan of Korsan ancestry,
sducated and rebired in the Zoviet Union, and wimer
of & 3talin Peace Frize,

PANG Hak-se (24t:/15331/0013), Minister of Internal
Affairs, An ex-fcviit zitizen of FKoresn ansentry,
he reportedly wir an azent of USSR People's Con-
missariat of Interanl Affairs (MXVD) before and
during ¥orid War II.

YI Kwon-ma, Arny chief of ataff, reportedly fought
in the Seviet Arry during YW II.
Il
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2. Soviet Ecomomie Coniruls

Refore the Korean confliat, the North Xorean seonomy
was completsly dominated by an alsborste mechanism of Soviet
contyol., The Soviets influsnced “he country's economy from
within through personnel of Soviet Jevernment agencies who
were stationed 1n North Xotes Bnd odereted under the Juris-
distion of the Soviet Bitadsy., The Stvietz also influenced
North Korea's externsl econyc relations through their con-
trol of 1t2 loreign trade,

Scviet teshnlcians werd4 attaciwed to Horth HKorssnp minis-
tries and majer industrial ;lorts, especially in the nmining
and manufacturing fields, 124 fovi et advisora zttached to the
Stete Planning Commlasion 2i91dad & key influence over the
oversll state economis polizy end pl&m

Soviet contrel of the iz gﬂf"iﬁh e of Horth Korea wet
supplemented by 1ts influenss i1 Lhe ,} stock oompanies
in Borth EKorea's foreign trade. W the Jurlsdic-
tion of the Zoviet Poreign fﬂi;:ax*‘ 1es Administration in North
Kores, these companlies were :‘;ﬁrtl, sened by Soviet and North
Korean government agencies, “though the sctusl management of
the companies was in the hieds o swwe directors, Two cone
panies, Mortrans and Sokac, were ongaped in transport business;
the former operated shippisg serv. ¢es for c:h&mn, Japsnese pnd
Soviet shippers os well as tho foresn Trading Company, 8 forelzn
trade monopaly in North Xodés, while the latter monopolized €o-
mestic and foreign air frelght anki pansenger services. In adé-
dition, the USSR held a hall .rteest in the Yonssn Petroleum
Company, the only oil refiresy Ln opsimtion in North Rorea,
whish it acquired under ths 2oy let-Yeoivth Korean sment of
19#7 "in payaent for the expense ~nourred in the developsent
of North Korean Industrise sad Lrinsportation facilitien arn
t of credits axtlended 1y the Soviet Army up to
msm% 85, 1986."

Through theso veated irtarests angtl other medis, the Ussh
wielded a dominant influergs wgon North Korea's internal eco-
m as well as upon its exterval esonomic relations. §

ng hostilitiss Horth Kéren was hehvily de t the
Scviet Union and Communist [Bira “or the supply of both eivil-
isn and militery goods., 23/
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3., The Korean War
B, Soviet and Chiresao Comun. =t Support

North Korean troopt, wrde: the command of Soviet officers,
launched & full-scsle sttack acroas the 38th parsllel on
25 June 1950. By Septesbar the United Nations forces were
holding only the beashkead around Pusan in the southeast
but by the end of that ranth had returned to the 338th per-
alisl. On 9 Octodber Uk tocsps eroesed the parallel and
within three weeks hac reached the Yalu River at several
points, Chinese Commutit: troop# 'then intervened and by
the end of yoor | &~ van the United Nations forces
back to the 35th parallel. an 27 July 1953 an amistice
agreenent was signed 28. /. but & state of suspended war
sontinues to this . Tne Hopth Torean srmed forces,
throughout the fightirny, e rs completely dependent on the
USSR and tho Chinese CHtmunise for military materiel., A
reliable source has stated that “"following China's antrance
into the war,.,.Chinese trocps carried the major burden of

ground and air activitles.” I
B, Rffects of the ta=

North Korea's provlems ware compounded by the almost
total deatruobtion of itr industrial plant during the

Korean Wayr, ; The '¢;lowin: table provides & partial
1ist of denag® wrought by ‘he corifliect: 27/
Tape. of Damge Extent, of Dareje

Electrio power Frofic¢tive eapacity lost g percent
Fuel ! "
Conl ' 70 *
Mining, other 88 "

than coal
Metallurgical ” 30 "
Chemieal ’ I
Parmland Darkpe’ ani/or destroyed 1.2 million acres
Grain Pro- L

duation Protietive capacity lost 12 percent
Cattle Deatropd %,m haad
Hogs v 380, 000 head
Fishery valus 37 va2ssels lost 5 billion won
Residentlial

houses Tass el or destroyed $00, 000
Schools " 5,000
Hospitals " 1,000
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: orean rmesxl forese were trained entirel
by smt?magﬂim trorms, After the Soviet Troops gstt
Xorex in 1 the Soviet Mlitery Advisory Oroud WS ene
larged and estsblished o 8 peraanent basis. After hoa-
tilities started in 1950 che military emtablishment, wiler
Sovist guidance, assumed control of many of the ordinary
functions of the govermmert, such as transportation, in-
gustey, internsl security, Baaith and sanitation, Since
the srmistice in 1953, %2 number of Soviet advisors has
been reduced snd are ncw Jelleved to mmber about 500,

: s of 7 the stretzth of she ¥orth Korean military
t'm:: gw:'g:;tm shou® 3.k peraent of the total Nerth
Xoresn populstien, The ssunury 18 considered to be almost
fully mobilised at presdat, inzofar ss its own resources
of menpower, reserves, 47allability ef arms and squipment,
treining facilities and ssonomic okpabilities are con-
corned. 1In 1957 the ramder of males fit for military ser-
vies, between the ages 4f 1f = 80, wes estimated at sbovt
3T ,éae. It is mmuly, hewever, that a signifisant pro-
portion of thuse oduld e riede available to sugment the
350,000 now under arms., i3/

One of North Xorea't most presning problems has heen
in fact, an over-all matpower shortage, affecting both
the military and econgmic sepabilities of the gsountry,

It is estimated that the population deslined by more than
one million during the firenn war as & result of war
cagusities snd the exodur of refugses. 29/

1k
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D. Present Politieal Situstion

1. Structure of Goverrren®

The Nort» Korean Goverrreat 1s a “pecple's democracy,’
conforming in its essentin] elements to the governments of
the Buropean satellites., J%& -uthority extends into a2ll
facets of soclety through the ~ll-powarful Korean Labor
{Commmist) Party, The hijlest crgan of the party's formal
structure 1s the Nationel Party Congress, which is supponed
td meet at least once everi four vears. Composed of elected
representatives of the mory than one million party members,
1t is charged with the electloen ¢f the party's central com-
mittes, The latter, in tum, ‘elects a policy making group
{presidium), an sdministra®tive group (orzanization committee),
and a supervisory group (control committee).

The highest organ of i5ate jower 18 the Supreme People's
Assembly, composed of 21% drlezmtes eleoted to a four-year
term each, which sita in seoszion twice yearly. Between
seasions, the Apsemdbly's porers ere exercised by a presid-
{um elected by the parent Hdy ard cemposed of a president
(the formal chief of stats}, tiree vice presidents,
secretary-general and 16 o%aer members. The Cabinet, nom-
inally reSponsidle to the i3zendly, 1r the supreme execu-
tive orgsn of the state and is composed of the premier,
six vice premiers, 24 stete rdnirters and two commission
chairmen, The Supreme Coust, 2 body of 20 members of whom
the chief justice and eight resociate Justices are appointed
by the Assembly, 18 the hiznest ‘udicisl body. The provin.
cisl courts act as courts 37 gppeal from the people's courts,
which are organized at city =rdi county level,

Ae of November 1953, the issembly Presidium consisted

of CHOE Yong-kon, President; YI Xukeno, HYONG Chll-chong and
KIM Won-pong, Vice Presidertn; XiN3 Yeng-uk, gaﬁ% den

eral; and PAK Chong-ae, Mesrler., iz of December
Cabinet comprised the folleiiai: 38/ 1958, the

15
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Position
Premier
Deputy Fremiers

Ministers
Agrieulture
Chemical Industries
City Construction

& Admn

G‘oal uining Industry

Edm;tien & Culture

Electric Power

Pinance

Porelign Affairs

Foreign Trade

Forestry

Internal Affairs

Justice

Labor

Light Industm

Rachine NPz,
Quatries

Marine Industries
{Pisheries)

Metallurglical In-
dustries

Sational Defenze

Poats & Conmunica-
tions

Procurement & Food
Admn

KI¥ Zl-song

CESHG Sh un-t'aek

CEONG Il-yomy
HORG Fyog-htl
Xis 12

¥NAx® 131

Y1 Shw-yon

HAY (3.'oniechong
Y1 3Jhvvome o

EXlf Vtyong-8ik
K1+t T ze-kun
CHIN Fan-su
Y1 Ii-iyong
KLt To-sem
SGH3 Fong-uk
NAad 11

¥Yit Eeo

Kg M"‘m;ﬂﬁ
FALD hak-se

BD Tio: xgwauk
K Ungeht
EUl dga-ck

CQ“I}E ,,:}}ggga,.u
Y 5 1]« BOK

Hivl Caug-tu
KBT Ewang-hyop

CH'UE yen
CHEG -oeng-on

Telecode Number

68§§/2&30/26§2
T4/ 32%/3*41

6774

’{23% ﬁ

0' 2&30

2621/9719/86?3

7281/1131/694s5
%mxjes?éfgg&a

L
S5 Ra01 007

5?3” eden:

7525{’35%/3341
2455/1331/0013
%E%%%Si%

2425/8001/3768

7281/5161/2435
68‘551‘5)3#12;02‘%}&

1508/6343

* Telecode numberz also glwns: a: E778/0001/7893.

it
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Public Health Yl Frung-nam ' 2221/058%
State Imspection PIY. Thin-u 2613/2429/096
Tranaportation 1 Ze-1d 6825/ 8?%1
Without Portfolios HEG Riswang gé fgﬁﬁf Th
K} Ml-yyon 55/6671/6881
Chalirman, State Con-
struction Commis-
sion KIF ng-ieng 6855/2019/4161
Chalrman, 3tate Plan-
ning Commisaion Yl Citonz-ok 2621/1350/3768

2. Korean Labor Party :nd Afiliates

The Korean Labor Party {(alio .mown as the Korean Worker's
Party) had ites begimning ir Augus: 1945 when a party recon-
struction commlttee was set uwp under the suspices of the
Soviet occupation suthority. ieocganization was epparently
completed two months later, wwn ((IM Il-sung formally be-
came head of the Organizaticn Iurcau of the Central Commit-
tee of the Communiat Party of borth Korea., According to
the Russisn acoount, this reorpanization of the Korean Party
was "based on Bolshevik priteigles,” which had their origin
in the CPSU Program of Actics ¢f 034,

True tc Soviet traditicns, tie Korean Commamnists began
to organize the masses aloe; suoh familiar lines as labor,
peasants, youth, women, oté, Iy -he end of 1945 the forma-
tion of a Democratic Front subiaalng these variocus groups
was under way. This manifestatlon of the "united front
from below"” tactic reashed its au’mimntion in August 1546,
when the North Korean Commurnist Party merged with the New
People's Party to form the korean or Farty headed by
mtxiw which has baer in po:er in North Korea since

Pollowing 1ts eleetlce 1u sarly 1547, en All-North
Eores People's Assembly in tux ec.ected & Central People’s
Committee with KIM as ita head., :IM'u Labor Party amd the
United National Democratic Frort .on 09.6 percent of all
the votes cest. 31/

ey
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As of RKovember 1358, uw “srty :ontinues as the most
powerful political force L1 Nootl Korea. It directs and
supervises all political a:zivlity through the medium of
govermmental adminletrativ: me:hrnlsws and a structure of
social orgenizations, Tre scwer to moke state decisions
resides in a smell group o pesple within the Labor Party.
KIM Il-sung declared in 1735 tust there is not a single
work place or farm village sithout 2 Party representative,
In addition a great effort lr nce t¢ insure the coopera-
tion of as many groups in tie sorlety ss possible,

The regime functions >3tensibly on a popular-front

base, The first "united £ront”-the Democratic People's
- Coalition Front--was forme! ‘r 184, In 1949 this was re-

glm& vy the Demoeratic Peront for the Attalmment of the

ieation of the Patherlindl, ™hree offleislly recognized
political parties are mepltrcs of the Front: the Labor
Party, the Chosen Democretle Farty, mnd the Chondoltyo
{Young Friend's Party), & temi-rmligfious group, The last
two parties were organized Refore 1945 and had been active
{n the independence movemert. 5'nce them, however, their
leadership hss been usurpe! by the Communists, and the twc
parties nov exist largely in rame on'ly, with little left
of their none too substantial prowar organizations, The
Pront alse includes varlovs scaial, economle, youth, and
religious organizations, rce? of which have been fostered
by the regime and serve at skiitionsl instrumeniys of con-
trol over the people, The Damoaratic Frent 1s the major
mechanism which the Labor Fasty uses to control the other
political parties and orgerisctions to mobilirze and control
group sctivity, The socii’ orgaaizations in the Front
cover almost all flelds of pmup sotivity, The more im-
portant incliude the Korear. Danocrstls Youth league, the
Korean Federation of Tradt Uaoms3, the Democratic League
of Wenen, the Eorean Writern' Union, the Rorth Korean
Christians' League, the Ik:e3n Puddhist League, and the
Koresn-Soviat Priendship fwolety. The Women's League and
the Youth lLeague are repo:~ed te have more than a million
members each, 32/

1t
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he North Korean Demo:rcntic Party, nominaelly an inde-
pendsnt organization, 1z 12 reslity & politlcal growp which
is allowed to mupport only %le polleles of the Korean Lavor
Party snd to cooperate wit: % umder 1te unchallenged lead-
ership, All positiona within the Democratie Party are
covertly controlled %y tha Horoax: Lsbor Party. It was
formed in 1985 by CHO Man-:1: (2580/8519, ) as the
Eorean Democratio Party. In 17% CHO and his followers
ware expelled, and the "cciialist® fnetion under CH'OE
Yong-kon (1508/6978/0526) :airsd comtrol, changing the name
to North Kerean Democratic 2arty. Its amounced polley 1s
def ae an assenbly of the dmoeratic pocgla of the mid-
dle-¢cless striving te egﬂ:r?' thy: political _mggﬁ of
"oeople's democracy.” HORC Ii-mmng (3136/3825/3873) ie
the present Chalrmsn, The p-uty is composed of approxi.
mately 200,000 members. 33/

The North Korean Federstlion of Trade Unions, which 1s
the parent body of 17 natienal o»aft unions, is an instru-
ment of the state, not a tcdr wish sutonomous rights, The
Federation is manipulated ty the regime to stimulsate produc-
ti;nﬂ snd to further the pelitisal fmdoctrinstion of the
workers,

Pour non-~-Cosmunist ,zgrtim are gponsored by the regime:
the tnited Democratic Fatleri:nd Front, the Democratic Inde-
pendence Party, the Reliplcus G’ﬁf‘}ﬁ%ﬂ Party, and the recently
estsbiished Consultative lcwicil of Pormer South Korean Per-
sonages in the North for tle Iromotion of Pesceful Unifica-
tiocn., These parties have ro real political power, serving
only as Ppcades to advance t'x rogims's sppealz to members
of anti-Rhee politieal puriis: 3¢ parsonalities in Scuth
Korea and to control domerti: mass organizations, 34/

The North Korean pret: 2:casiomally refers to the Asso-
clation of Chinese Residing in North Korea., The Asseclation
has a centrsl committee, ¢ proviacinml committees, 38 dis-
trict and city mimﬁg i 113 beenches, Information
on its functiona and possitla pelitionl influence is not
available. 35/
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The Xorean labor Faprtyy cendiete its internal security
functions through the reguilar peity ¢rganization. Its
strength a8 an Internal sarpiiy foree lies in the fact
that party members are zll sotontial informers who, as
loyal Comaundsts, should tier:tically report both devia-
tionists within and antegoilet: cutside the party, In
the field of esplonsge and sbveision the Liaison Depart-
mant of the P Central wmmittee 1s organized pri ‘
to cperates in South Korea, :dt. ¢ secondary interest in
Japan. Accurate informatii: eoncesning the detalled organ-
izational structure of the Jdeiscn Department is not avail-
able, but there ear to i grelions nommally found in an
intelligence organization, 2 .tiff Scetion 18 alsc incliuded
in the organizational stru:iur  ¢f the Lisison Department,
but its duties sre pot clex-, It would appear that person-
nel of this section have ) imiereat in agent reorultment,
since reports have Indicati:l t.st representatives from the
Staff Section have intervlir=d provpective agents,

The Political Buresu .upm:e¢nts the Party within the
Ministry of Internal Affal:s;, It handles all Party activi-
ties within the Minlstiy, :gpr.ves the selection of employ-
ess, and insures alleglamce: to the Party line by all Minis-
try smployees, In addition, tie Buresu provides Communist
indostrination and educetiis: piograms for party members,
keeps all records of perty iwaiers, osllacts and submits
reports, and insures thet (cclsl¢as of the Korean Labor
Party Central Committee ary ca.riad out by the various
organlzations of the Kirdsl;y, Tie use of trading compa-
nies by all North Koresn ltel .igance services is an estnb-
lished fact, but their e?z;m.uzm seex Lo be comple~ and
reports have varied consideradly oncerning sponsorship of
individeal companies, The comnating influence in i
Eorean intelligsnce seems i« ¢ tae Korean Labor Party
Centrel Committee, in whicl poilcy, guidance and direc-
tives originate, PANG Hai:e, Eialstar of Internal Affairs
and a2 relisble 3oviet-Koregs., s probadly the focal point
for all intelligence metiviiy, siace he is not only one of
the moat powerful members ¢f tiis comaittes but iz slsc heal
of the 1 st of all Nortl Karean intelligence agencies,
1.,e., the Mintatry of Inteiral Al alirs, 36/
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3. Foreign Relations

The Horth Eoresa Goverprant is recognized only by the
menbers of the Commmalst bice, and its formsl diplomstic
contacts are limited to thcie i1.ations. HNorth Kerean eon-
tasts with the non-~Communist worid heve been largely con-
fined to Internatiomal Red (rues activities and to sueh
non-governmental intermaticral agcivities as participation
in the International Geoplgelcel ‘ear. It bas not even
been accepted for memberal:l; .: G Universal Postal Union. 57/

In matters of forelgn jolisy, the Horth Korean Jovern-
ment makes no more then a fheterical effort to be saything
but a willing tool of the $inu-3Joviet alliasnce. Its foreign
pollcy, 1ike its domestlc policy, 13 conducted under Sino-
Soviet control, and in interantlonal issuss Pyongyang
echoes the NMoscow-Peiping gssition., in the weakest of the
satellite govermpents, Nort: lcen is entirely dependent
on the Communist blov for bBith 1tz internal and inter-
national exlistence,

Pyengyang's prinoipal foreign policy objectives appear
to be (1) elimination of tu: hes!:.;;liti ?f non~Conmuniat
states sngendered by the Korawn wer, (2) integration of
its economy with that of ths fi.-Soviet bloe, (3) with-
drawal of U5 military power “roa Louth Koresa and the re-
duction and ultimate ellminatioa ¢f U§ political influ-
ence in and economlc aid to tie Scuth, (4) unifieation
of Xorea wunder Commmist caitrel, and (5) recognition by
non-Communi st nations and gatessilp in the UN and other
intermnational organizations. A, & £irst atep in this direc-
tion Pyongyang 1e actively o:omoting trade with non-bloc
sountries, Horth Korea & aimost no contscts out-
side the bloc except with jrp. in Japan and the 600,000-
800,000 Koreans living ther:. 1% Comsunists probably
hope that by developing Nori: Kortan sontsots with Japan
they can inorease RUK distrust of Japan and hanper US
e fforts to develop ROK-Jepmize ccoperstion. 39/
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™he North Korean Govérmment has diplomatic relations
on the smdassadorial level w«itn the following govern-
ments: 40/

Albania YIM Chur-oha Petro Gadeshi
Bulgaria KM Hak-in Tsola K, Krustev
Commmmist China MUR Cheld -3 CHIAO Hsiao-iusng

(oharge 4'uff ives) (0825/2556/0382)
Czechoslovalkla HAY Tieru Stanislaw Kohoosek
Germsry, East PAK Il.yon :
Hanghary BONC Terg-cho:?

HAM Il.u

HO Pin rey ~

K Prong-chix Anton T. Jianu

1 Sin-yal Alekspnder M. Puzanovy
Borth Vietnam CHOR Dlung-crol Tren Xuan Do

4, Propaganda

Propaganda is a mejor redlu of the Horth Korean Oovern-
ment in the establishment of - toclalist seelety. As in all
cther Compnmnist countrles. th- propaganda spparatus 1s large,
highly organized, sand cémpletsly controlled and directed bty
the Commmist Farty. Itas activities permeate practically
all aspects of life and eislule almest any possibility of
dssemination of information Prem weofficial sources. All
chanmels of public inforsiticn--the formal mass communias-
tions medias, fece-to-face josrwriostions, the educationsl
aystem, and politicsl, gm&’aa:ﬁbm, artistic and ladbor
ergans--are controlled by the srvertment and the Koresn
iabor Party.

In June 1950 the domestis proptganda apparatus included
six ganeral divisions undsr the eomtrol and direction of the
Korean Labor Party: the farty “tself, the Cabinet and
several staff agencies, the EFintstry of Culture and Propa-

the Ministry of Bdécalicn, the Minlstry of Natlonal
Defense and the Ministry of Iaternsl Affairs, and the mes:s
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organizations., Although arte -héenges have been made, for
axanple, the combining of Hhe iriptrles of Culture and
Propaganda and of Educetion 1otc 2 single Ministey of Edu-
eation snd Culture, 1t msy e - stumed that the propagands
organizations still functlon macl the same, In June 1950
1t was reported that betwer: B, £90.T75,000 persons ware
employed, full-time or pert -tise, in propaganda activities,
Between 10 and 15 percent 1+~ the natienal budgel was allo-
cated for propegands,

Through its Agitation wd Propaganda Department, the
Labor Party defines general rropeganfa policy and has the
final voloe in the epproval or Jf sapproval of programs
planned by the various apenyies. The Party earries out
direct propaganda through lts nmary publications, through
the constant training and indcctriastion of its mewbers,
and through the large fords of a;itators, who were re-
ported in 1957 to mmbder 403,020. The North Korean Cabi.
not premotes its propagands thromgh the Cabinet Press,
the Korean Central News 2jtacy, -nd the Cebinet's central
sohools snd mosdemies, whith Train snd indoctrinate top-
leval burepuerats and teckriclans,

~ The most Important ceptixl agemny-~the Bureau of Pub-
lications--18 directly retfonridble to the Cabinet, All
publications, including every lasue of avery newspaper,

every radic aeﬂgt every film scensric must be sub-
mitted to an official of tie Iuresu of Publications for
pre-publication censorship. The most important govern-
ment propaganda sgency het bsen the Ministry of Culture
and Propeganda; it is bellcvad! ta2t its smalgation with
< ginistry of Education !n lugiet 1957 has affected
nelther the function nor tle redpe of 1ts program. This
Ministry has served as thr principsl charmel for Party
control and supervision over ~he propaganda sctivities of
other govermment sgencies mnd tr2 mass orgenizations

Ieague of Writers wd Artist:, Demneratic Youth League,
Demoporetic League of Womet; T scher's tUnion, Buddhist
Seciety, Korean Federation of Trade Unions, Farmer's
League, ete.). Bl/
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Demestic propagmnda !: 3" T goneral types: long-
range political educetion :nld inicetsination, and rela-
tively shorbt-term progra do:oizied to suppert specific
soelal and econcmie pollcics snd gomlz, Although both
types are dominated by metcricl and approeches used in the
Soviet Union, there has boen som? indleation dwring the
last few years that North forcan zuthorities have felt
the need for some modificptlions to make the propagands
more relevant to comditiciy ir $®ir own country. Themes
are developed as absoclute 4ith no intermediate shadings,
Retions of the Communizt 1:tions, governments, and perties
are presented with the mort g ouwling approval as "peace-
loving, " "friends of Kerer," “denceratic,” eto, The
Soviet Embassy in Pyongysi: csooriinabtes the sotivities of
the Korean-Soviet Cultur:) fscelntions with other Soviet
agencies, such as Mezhduni.olieyz Kulge (International
Book Agency), responsible for tk: dlatridution of Soviet
books, periocdicals, newsprpers, wnd printed metter, and
Voks {All-Union Soclety of Cu tursl Relations Abrosd),
whose prinei aim iz to proretz Soviet drmmatic and
other artistis presentetirnie, I2tatled information re-
and Chinese Communiat proveganda astivities in North
Korea 1is lacking. The Neiw Ching Mews Agency now has &
branch in Pyong ., but [wi-t propassnda contimies to
predominate, 42/

The main propegands "iem & used by the Pyongyang
suthorities include the ™11 wing:

{a) The USSR 413 comrrantly plotured ss the great
leader in the march tows-d sooizlism, & friend of
the small, weak netime, ard the country to which
tha Koreans owe & gt ‘erl for liberation from
Japan and for assistrwe ir rezomstruction,

(B) EKoreea independice &rd usification have been
major themes since 1715, Unification by peaceful
mesns was stressed L1 th- jonrs before 1550 snd,
since the amplatice, =2 prain beooome a major theme.

2
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(c) The unity of Corrmi st nationsz 1s atill of grest

isportence, and the pssistaace ziven to Koarea by Come

minist China and the lurcpean satellites 1s given con-
siderable publicity. 3/

{d4) BRorth Korean m?wgasaméa directed toward: both

the civilian end militar populstion of South Koren

18, as re both thes: 3nd madia, patterned strictly
after Soviet propagaixin fe¢miques, except that 1t does
not indulge to any craslderable sxtent in theoretical
and abstract politici.. a-gusents. 4%

{e) Chinese Communli® t-0ép withdrawal from North

Eores has been glven ireut wsis, Including the

Peiping line that tiv Un ted Nations and especlally
the United States sluald withdraw thelr forces from
the South and let 4 Ksesns nanage their own af-

fairs without outsidt iaserferance,

(f) Statements by Prongiess that it is ready to

assist in the rehsbilitaticn and care of the war

orphens and indigent peosile of 3cuth Korea are de-

ggd to embarrass !mesident RAHEE and the Republic
res,

g) A demand thet s Jupeness zovermment of Premier
shi repatriste 2ll lorecass now living in Japan to
Horth Korea 18 an sthxrmps to embroil Japan and South
Korea in further dip.opstis wpleasantness,

(n) There hss been trich werdage on the Chinese Commu-
niet break-off of ecimoxzlic relatione with the Kishl
government, a8 & mowv: t2 bring pressure on the Japanese
to institute direct 1w:gouittions with Pelping.

(1) Little hes been 2l conserning the denigration
of Stalin, possibly dhie <o the influence Stalin had
over KIM Il-sung and alsc to Ki{¥'s position as head
of 2 one-msn cult in Hor-h Rorean political life.

&5
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SECERR AR LIS

5. Rames and Poaltlon: of Xy Personalities

In addition to persons alreoa’y listed in this paper, the
following are lnportant poricnazrs in North Korean activities:

{&'} Lt. Gen, CHANG Pyoap-:3an:, Commanding General,

4th Corps
®)] Lt, Gen, CH'OE Yoaz-cnir, Commanding General,
Corps

{e) Vice Mershall CH'}3 Yonp-icor, Deputy Commande:
in<Chief, Ary ’ *

g General,

{(d) Maj. Gen. KIM Chaa I-pory, Command!

5th Corps

(e} Lt. Gen. KIM Pomj-rul, ‘ice Minister of Hational
ense, Companding CGassrel, Artillery Department, GHG

(£) Gen. KIM Ung, Vies ¥iairter of Haticnal Defense

(g) Gen. YU Kyong-su, Jomimiding General, 1st Amy

Group 45/

(h) HAN Sol-ya, formarly ‘Yirdster of Education and

Culture, nov a member 1" the Central Committee, Korean

Labor Papty

(1) HONG Myong-hui, Chalray, Democratic Party

gwl KIM Chon-hee, aka UM Ten-kel, Member of the
gaidiwn of the Supres: Pooplets Assemdbly and the

Central Committee of ti: Korcan Lebor Party 46/

{x) RYON Chong-min (3753/30L5/3¢E6); Head, Organiza-

tion Departrent, Koresi l&vor Party

26

Approved For Release 1999/08/24 : CIA-RDP78-02771R000300100002-3



Approved For Release 1999/08/24 : CIA-RDP78-02771R000300100002-3

(1) PAK Kum-ch'lol (26131/00:/0772), a close friend of
Preminr XINM

(m) YI Ki-yong &%21,/?}}%,;’3{57}, Menbar, Standing
Committee, Fresidiwn, xroee Pe¢ple's Assembly

{n} YI Kuk-no (2621/031:/76:7), North Korea's most
distinguished scholar ]/ ’

7
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E. Present Economic 3ituaiion
1. Character and Struisur: ¢f the Economy

e division of the Ko»aan penintula following World War
11 upset the complementary sconcry of North and South Kores,
North Kores was out off froaz spricultural and manpower Ire-
sOUrcss, maﬂ%&n a parsietent shortage of food. The
government completely confrole +}.¢ econcmy of Forth Korea,
and even in that part of azrieulturce, retail trade and petly
meanufacturing where the fres entrrprise system still exlats
in theory, control is exercized shpough heavy taxation, pres-
sure for collectivization, 2 1loenaing system, control over
material allocation, and ¢ther Indirect means, T™he regime
has followed a well-definel pcli~y of socializing the entire
economic 1ife of North Korea, anl over 98 percsnt of total
industrisl output is from the "soclelist" seetor. 48/

The fundamental econcric objectives of the Borth Korean
regime sre evidently to bul 14 a streng industrial base, to
mitigate the economic bwrten vhish Horth Korea imposes on
the Sine-Soviet dloe, and evantually to make the greatest
possible coptribution te the ceonomis potentials of the Com-
punist Par Esst, In line it thess chbjectives, North Kores
nss formulated and carriecd out ttate economic plans in a
pattern quite similsr to “hose £3llo4ed in other bloc coun-

- tries., ‘e desision of tix: Tilrd Congress of the Korean
Lebor Party in the spring of 10f6 made it clear that in
the Pirst Pive-Year plen yrio-ity was to be given te the
development of the metal, wlestric power, coal, chemical,
vullding materials and, asreetelly, machine industries.

The principal organ Or zccnomie planning and control
he ning Comilesion, wtich has the power to
spprove the state budget aad Lo allecate furds for all
phases of state adeinisteation. Punctionally, the Commis-
sien is divided into four azjor aress of responsibility:
Industrial Plann Azrisalturnl and Pishery, Trensporta-
tion and Communications, ind Maverial Allocation. Distri-
pution of the US $700 millior invested during 1954 -56 was

3
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as follows (in percentsges): ndustry 49,63 Agriculture 9.2;
Pransportation-communicatirns "3, 13 Housing, public utilitles,
ete, 26.9; State commerce ! 2. A3

2, Agricultural and Diylusirial Potentisl

While agriculbure has “wgé penind industry in the so-
elalization procens, 95 peent ¢f all farm households re-
portedly inciuded in coopemativer ns of January 1958,

Rorth Xorean intermal trads suffers from the imbalanced de~
volopment of industry and ijricul tuyre. Agriculture, which
15 composed of small and scattered sebaistence farms, has
isgged behind industry, whisl s composed of a modern cen-
trally controlled factory iyctem characterized by e division
of 1lsbor and specialization of operations. ™he rural populs-
tion tends teo self-suff lalent, producing only what 1t
needs, subsisting on a low incom, end demanding few products.
Althougnh sgricultural socislization has progressed consider.
ably, the pregress of agriesultuml development has not been
{impresnive, and the basic {mhs 1ice between agriculfure and
{ndustry sppears to persist, f1/ Thus the exportation of
sny Kerean sgricultural sire:@se worid understandably re-
sult in tremendous hardshif #c e North Koreans. In faet,
the Peiping radic stated ir lsta November 1958 that, in con-
formity with the sconomic<culturil srrreement sipned in
November 1953 between Nortl Korea and Red China, China vas
continuing to export gralt to Noxth Xores, in addition to
coal, cotton textiles, stérl machlnes, ratlway stock and
paper. Pood evidently 13 net easy o procure in Rorth
Eores; In 1955 the govermrent wa3 forced to import 350,000
tons and in 1956 more thar £3,03C tons. 53/ :

Industrially, producton ir most sectors, with the ex-
ception of steel and heawyr rechinery, is still from one to
two thirds below the pesi ewsl reached in 1044 under Japa-~
nese rule, In eddition, e oapld industrialization progran
has emtuiled some diapdvariegss, It has geerificed consuner
production in the interests o ichiaving 3 greater output of
capital goods; this secritice if csusing widespread disastis.
faction which will probabi’ b- tocentuated as the regime
pushes toward greater eeaiml tndependence from the bloc,
mdustry suffers from shosterges of eoking coml, oil, rubber
and manpower. ' : '

R99900300100002-3
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3. Banking and Currercy

Caleulated on the baslr & c-oss rates which prevailed
in 1954-1955, 1.e., 4 Tubles equals US $1 and 30 won eguals
ons ruble, the value of tle¢ Hergh Korean won is 120 per
U8 dollar,. There are three¢ stat: bewks: the Horth Korean
Central Bank, which 48 tiw bk of lasue and central flsecsl
agent of the govermment; {le IForoan Marmers' Bank, which
providas deultural exredlit 1o peasants; and the State Con-
straction Pu Banit, whlg¢l scntrols the financing of the
state's capifal comatruaticn jrojeets. Together these three
state banks control the rutioralized banking asystem of North
Koresn,

The goverwsent has ticrough comtrol over prices and
wages and has persiatently folloved n budget swplus policy.
The government has also rigidly -estricted the supply of
money and cash transscticz:, 13/

4, Poreign Trade

- With the outbreak of riatilitfes in 1950 311 trade re-
lations with non-Comunist counties ceased. Since Horth
Korea's capasity o zsy £ér imports was only s small frac-
tion of its needs, its lisitec e porta were necessarily
directed toward the Commieist dloe, Since the armistice
the bloc has offered the reginre .id totaling more than
$970 million, to be grantsc over periods renging from 2

to 10 years, Separate trede and paymente agreements
are known to have deen corcluded with most members of the
Communist bloc; but since {eteilnd statements of the pro-
ducts and sums involved ar¢ xt ivallable, it 1z impossible
te rate North Korea's trace 'A4th the Commmnist dloo
from the aid it has receivid fro: those countries. 57/

The following table sumuri es pid commitments from
the Communist bloc (in millions «f UF dollars):

Country Iiiel Aoy
USSR 15857 367.5
Communist China 1353637 325.2
East Sermeny 13554 136,

SeFVeR000300100002-3
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Poland 1137 91.0
Caechoslovekia 13800 28.3
Bumanlsa 1350 22.5
Bulgaris 135te50 8.0
Hungary 13h-57 3.8
Hongolia 125k.57 100,000 head livestock:

5,000 toms meat; 92
freightoss loads food
and clothes,

Anmial 8id received from tra Ylo- is decreasing, and it 1=
estimsted that in 1960 1t 17} mt erount to more than
$m39wlmn w

Export production getls for 1955 for major industrial
jtems include the followirp /in 1,000 metrie tons): 59/

Commodlty Amount
coal {1lignite ot
Iron ore 820
Pig iron 187
Steel ingot 190
Stesl, finished 126
Copper, finished 1
Chemical fertill er 195
Caleium cardide a9
Cement 807
Harioe products 368
Sheet glass (1,3

square meters) 1,960

Prom 1958 to 1957 Nasth Horea's imports greatly ex-
cesded her exports, the di7fererce spparently having been
paid for by bloc ald, Sinze this ald 1is now degreasing
and since s portion of Ndth Hovean export receipts will
probably have to be set azicde to service debts owed to
the bloc, 1t is becoming lacraasingly necessary for

ang to expand her axporsn. 50/ North Korea must,
therefore, endeavor to ddvalep *rade with non-orbit coun-
- tries in whatever mamner poseible to obtain foreign cur-

reney to import the mmeraus aormodities needed for her

3
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domestic economy. Howevel, itk the commitwment of her searce
export trade to the blos ¢runtrios and the need of using hor
own limited natural resowytes in the economic rehabilitation
of her own sountry, i1t i{s ci7risalt to see how North Korea
- oan divert any products t¢ tix none-oobit trade,

North Xorea has embuiled upon & impressive program o
endeavoring to promote trice :1%: non-orbit countiries. Up
to g&m prescnt time, it hi: :ada the follouing trade agree-
ments:

{8) Under an agreemert ugmd with the Indonesian
Chamber of Commerce 1.4 Industyy on 15 Kay 1957, North
Korea will export seil-pioo:ssed goods such a8 ferti-
liser and cement in 1etin Cor Indonesisn agricultural
commodities,

(v} The State Yradirg Corporation of India signed a
pact with officinla ¢f cie lorth Korean HMinilestry of
FKoms and Fore Trede or. 27 Awgust 1957. Under trds
Arrangowent a will impa~t eement, glass, zine,
ateel and chemteals, iz ¢xchenge for raw materlals,
foodstulls and manulictuied comsumer goods,

(¢) Pumma was the fi1st san-Commmist government to
sonclude an officlal camarical agreement with Korea.
The arrangements were formalized an exchange of
letters on 2 Qctober 19737 and provide for the exchange
of resident comswroisl delecat to facilitate trade.
Burpese rice and comm¢ditie:s will be bartered for North
Rorean industrial prédunis, ‘

(d) An Egyptian treée rmission nigned a trade agreement
in Pyongyang on D Deqenber 1957, providing for the sale
to North Xorea of $tlea cotton, textiles and spicen,
in exchange for metalt, chedcels, and fertilizer, 61/

{e) Between September .53C ané December 1957 it ia be-
lieved that Japanese f1;u3 ontiacted for ths following
Rerth Korean commoditien: 0,000 metric tons of anthre-
eite, 10,000 metric ténn of calecium carbide, 24,000
metric tons of graphits, ! 1,000 metric toms of pig
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7

iren, On 27 Septamber 10%7 - private one~year trade
agreoment was signed 12 Pyonyyanp between North Korean
trade officials and rdgresentatives of three private
Japanese groups, eallisz for a trade goal of 16.8
million each way and ¢ pleds to work for a govern- ;
ment-to-government agreanent |

(£) 1In 1956 the Unicz of 3outn ifrica reported trade
%ﬂ Horth Korea of urepecified commodities valued at

(g) In 1956 the Metherlx.ds reported $4,000 worth of
exports to North Koret,

{(n) In 1956 = represtrtative of s Swies firm signed
in Pyongyang & bilaters] ngerement ocalling fer trade
to the extent of $560,000. 3y Saptember 1957, how-
ever, no exchamge of [rod: had been reperted in 2wizs
officiel astatisties,

(1) A representative f - British firm visited Pyong-
yang in July 1957 and rigned contracts reported to
total approximately . mi’lion, The contract called
ping of wire :nd nail stock to North Korea
sge for corn rnd norn starch, No reports of
on of the rontr-est had asppeared in officlal

BauL"

British trede statistice 'y September 1957. 62/

In view of its Alfficii tics with reconstructlon and
development of exports, tiy: meives hehind Rorth Korea'’s ex-
2&&“& contacts with Yeste:n courtries ar more pélitical

o economic, Although e regime yndoubtedly hopes that 2
artsin amount of economic benfits will acerue from these
‘ 3, it probably bdelivves that trade will enhance its
intemnational respectabilis- 2. lead to eventusl diplomatic
recognition, §3/

The two principal orgrilzations concerned with Rorth
Xorean foreizn trade ere £ Einfstry of Foreign Trade,
which specizliizes in promoting trade with soeialist natione
and supervises the business #fafrs ¢f the trading firms
soncernsd, and the North Xoresn “nternational Trede Promo-
tion Assoelation (MKITPA), #.i-h promotes trade with capitalist

33
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nations and also superviisr tiv butiness operations of
relsvant trading fims, Actan) manegement of NEITPA is
in y hands of its chie?® rerrvtary, YI Chtol-chi (2621/-
é’ég& 966), and the divi:ion cidsf, O Pyong-ik {o702/3521 /-
532}, but final decisio2z ere made by the Assocelation
~ iy, Companies engized in ddrect trade with Jepen
are the Korean Trading ¢sapery, the Koresn Mining Proguctsz
Inport-Export Cémpeany, 944 the Tong Myong (2639/2494)

. Astording %o viricus Rerth Korean trade offilcinls,
1t is the policy of thes: ccompanien to avold making indivia-
ual eontracts hefore a clvil trade agreement with Japan it
soncluded, without whick the ¥orth Xoreans cannot put any
trade plans into effeat, £ly -

The following foreisn trade eorporations of North Koyea
are all members of the XEI¥a: 65/ ‘

{s) Korea Chemloal: Lpo-t snd Import @emﬁtiam
Se-gu, Pyongrang.

(b} Korea Machiner; ©post and Import Corporatloen,
Neam-gu, Pyongyang.

{¢) Xorea Electrit Equipment Export and Import Cor-
poration, Nam-gu, Flonyasg.

d) Kowes Poodstuffe ixport and Import Corperatlion,

(e) Korvea NMinerau Expoert and Import Corporation,
Chung~ga, Pyongyani.

(f) EKorea Technicr . T-aéing Corporation, Nem-gu,
Pyongyang.

(g) Korea Foreign 'rse Transportation Corporation,
Ram~-gu, Prongyans,

The most positive nep trken by North Korea during 1957
to promote economic exciimgre with the free world has baen
the dispatch of officlia., tr:de missions to Indonesis, In&ia,
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nd Barma, wlting in the e-melusien of qussi-official
& AT ,- 65/ ‘iwlv in May 1958 it was reportec
that repe tives 1y State Trade Corporation of the
Pemocratic Pesples' Repubile »f Koree arrived in Djslarte
ne the First week in "7y, presumsbly to open & W%
pent trade mission, 31 3) Fovewber 1958, Premier e
in a brosdoast from ) ;’iia; stated that his gewmmm&
established economic ations vith a nasber of Asisn

e countring, 68/ Rrseps s slresdy noted, no detalls

resentatives are avelilabl:,
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¥, Present Military Situatiir
1. HNorth Keorean Acmed Foroas

The Horth Xorean armed fiicsr at ths present time are
estimated to number approximttel: 130,000, Ineluded in this
figure 18 the 331,000-mmn a2y, vhink ranks as the third
largest Communist army in the wa-ld,

The Ground Porees, hesds! by Lt, Gaen YI Kwon-mui as Chief
of Staff, are organiged into ~he 1rt and Znd Army Oroups.
Component elements include 5 ccroe {18 infantry divisions),

3 antiairoraft divisions, 4 ~afantry brigedes, 2 howitzer
brigades, & artillery regimecs, O armered regiments, 6 antl-
airersft regimente and 4 indvendert artisireraft battalions,
Most of the heavy equipment 13 of foviet origin and i8 be-
lieved to be in good congitiri. MNurth Korea has 918 To.2wm
guns, S47 122mm howitzers, 1j+ svtillery pieces of 122mm or
larger, 583 3Tmm antiaircraf: sucomatic weapons, 205 35mm
antisireraft guns, 11 TSmm aitieirrraft guns, and 1,535 62mm
mortars, 161 120mm mortars, 130 = 4 tgnk cannon, 99 SU-TG
self-propelled guns, and 50 1185 nelf-propelled guns,

As of 30 October 1958, tna 13t Army Group was stationed
between Wonson and the 33th parellel, end General Headquarters
and the 2nd Army Oroup in ari arowd Pyongyang. The 1st, Uth,
Sth and Tth Corps are stati¢red along the 38¢h parallel, the
3rd Corps in the vieinity of Fragmang, and the 2nd Corps at
wonson. 53/ |

The Air Force, with Lt. Cencral HAN Il.m as Commander,
consists of approximately °2(,000 men. There are three Jet
fighter divisions, one Jet-etwipped ground attaock division,
snd one light-bomdber divisitr acuipped with both piston and

et mireraft. Tho equipment includes 450 MIG Jet fighters
scme are MI0-1T's), T5 IL-f{ tvin-jet 1ight bLombers, and
30 TU-2 conventional twinw-etgin: light bombers. 10/

The North Forean Navy i} a umall osastal cefense force
with the primary mission of cefensive satrol and surveil-
1ance in territorial waters. Perszormel strength is about
7,000, of whom less than 1,000 wetuslly serve aflost. The

L
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flget consists of 12 motor tdrpedo 1sunches, 5 motorboat
submerine chasers, B inshore minesweepers, and about 35

district patrol creft of moter leureh and armed motor

Junk catsgories, The mivy 14 4ivida@ into three opers-

tional groupings: the Coast Sunrd, the Zast Sea FPleet,

and the Yellow Sea Fleect, Tre rzvy's only notable offen-

sive stre 18 the small méter tarpedo beat force, while

1ts most effective defensive cansbility lles in the realm

of mine warfare, The navy it believeéd o possess an ex- ,
tansive stockpile of Soviet tcntest-and magretic-type mines. 71/

2, Bvacuation of North Fcret by Chinese Communiat Forces
The Chiness Commnpists abiouncel on 26 Ootober 1958 that

the last of thelr troops had Leen withdrawn from North Korea.
The Chinese are oapéble, however. of deploying up to 8ix
armiss-~about 300,000 troopm---to forward aress of North Koresd
withir two weaks, 1f reinfervoments should de required by the
Rorth Korean A¥wmy. Thelr evacuatios soross the ¥alu River
can tlersfore de ¢ mﬁpmm&muﬁwm
force the withdrawal of Unttil Hations foreces from South Koreas.
This view is substantisted Wy the t nogeesnt radio broadcastis
on this theme from both North Feree and Communiiet China,
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